HAZARD INSURANCE AUTHORIZATION AND REQUIREMENTS

Date: MAY 21, 2016

Loan Number: 388765436

Escrow Number: REFERENCE 4

Escrow Company: SETTLEMENT INC.

Provided By: NLC FINANCIAL

Borrower's Name(s): JASON SAMPLE, LINDSEY SAMPLE

Property Address: 123 MAIN STREET, SOMEWHERE, CALIFORNIA 90000

Listed below are Lender's policies and procedures, and minimum requirements, for the Hazard Insurance which must be
provided covering the subject property.

1.

Coverage must be in an amount at least equal to the replacement value of improvements on the property or the loan
amount, whichever is less. If your loan program allows for potential negative amortization, your lender may require that
the amount of coverage be increased to protect the amount of potential negative amortization.

2. The insurance company providing coverage must have an "A" rating or better in the latest edition of "Best's Insurance
Guide," must be licensed to do business in the State in which the property is located, and must be licensed to transact the
lines of insurance required in this transaction.

3. Policy shall provide at least "Broad Form" coverage on properties of one to four units, and at least "Vandalism &
Malicious Mischief" on properties with over four units, with no deviation. Homeowners policies must provide coverage
equal to "HO2" form.

4.  Policies must contain deductibles on any peril. Deductibles may not exceed £ive percent

of the face amount of the insurance policy.

5. Policy must provide coverage for a term of at least one year. Premiums may be paid on an annual installment basis only
if the policy provides that the lender will be notified in writing of cancellation 30 days prior to expiration of coverage,
for any cause. Binders are not acceptable unless otherwise required by applicable law.

6. If any existing policy is provided which will expire within 6 Months ~ from the date of the recording of this loan, said
policy must be renewed for the required term as noted in paragraph 5 above.

7. All forms and endorsements pertaining to the Lender's requirements must appear on the "Declaration Page" of policy.

8. New policies must be accompanied by a signed "Broker of Record Authorization" if borrower(s) has/have changed
Insurance Agents.

9.  Verification of renewal of insurance policies must be in Lender's office at least thirty days prior to the expiration date
of the policy. If this requirement is not met, LENDER AND ITS SUCCESSORS OR ASSIGNS MAY AT THEIR
OPTION, BUT WITHOUT THE OBLIGATION TO DO SO, PROVIDE COVERAGE TO REPLACE ANY
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10.

11.

12.

13.

14.

15.

EXPIRING POLICIES WHICH HAVE NOT BEEN PROPERLY RENEWED. The premium for such coverage will
be remitted promptly by the undersigned, or Lender may charge borrower's account for the cost thereof.

Lender's loss Payable Endorsement 438 BFU to be affixed to policy in favor of:
NLC FINANCIAL

3456 SOUTH STREET

ELSEWHERE, CALIFORNIA 92222

Loan Number: 388765436

The property address and the insured's names must be designated on the policy exactly as on the ALTA Title Policy or
CLTA Title Policy (whichever is issued).

The Lender's loan number must appear on the policy and on any subsequent endorsements.

The effective date of new policies, endorsements, and/or assignments shall be as of, or prior to, the date of recording of
this loan.

Please notify your agent to forward future premium notices directly to you.
If the security property is a condominium, the Master Policy must contain a minimum of $1,000,000.00 coverage for

"Directors & Officers" liability. A copy of the Master Policy, or a certificate showing proof of coverage for both the
Homeowners Association and the condominium unit owner, must be submitted to Lender prior to funding.

AN ACCEPTABLE POLICY, WITH ENDORSEMENTS AND/OR ASSIGNMENTS, MUST BE FORWARDED TO AND
RECEIVED BY LENDER BEFORE THIS LOAN CAN BE FUNDED; OTHERWISE, LENDER MAY BE FORCED TO
PLACE INTERIM COVERAGE ON THE PROPERTY AT AN ADDITIONAL COST TO THE BORROWER(S).

Each of the undersigned acknowledges that he or she has read and understands the foregoing provisions and insurance
requirements. This authorization will remain irrevocable for the undersigned as owner(s) of the subject property, and or any
assignees, for as long as this loan remains on the subject property.

Borrower JASON SAMPLE Date Borrower LINDSEY SAMPLE Date
Borrower Date Borrower Date
Borrower Date Borrower Date
HAZARD INSURANCE AUTHORIZATION AND REQUIREMENTS DocMagic

HAZARD8.LSR 03/14/16 Page 2 of 2 www. docmagic.com



